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Desiring to enhance the economy of the Gee 
Member States in the lighl of recent global economic 
developments, which require further integration among the 
Member States to strengthen their negotiating posiLion and 
compt:lilive capacity in inLemational markets; and 

Responding to the asrirations and expectations of 
Gee citiz.ens towards achieving Gulf <..:itizenship, 
including equality of treatment in the exercise of lhelr 
rights to movement, residence, work, investment, 
education, health and social serviees, 

Have hereby agreec1 3!i follows; 

Chapter 1 

Trade 

Article One: The Customs Union 

Trade between the GCe member States will be 
<..:onducted within the fmmework of a customs union that 
will be implemented no later than the first of January 
2003. It shall include, at a minimum, the follmving: 

I.	 A common external customs tariff (CET). 

H.	 Cornmon customs regulations and procedures, 

1Il.	 Smgle entry point where customs duties are 
collected. 
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IV. Elimination of all tariff and non-tariff barriers, 
while taking into consideration laws of agricultural 
and veterinarian quarantine. as well as rules 
regarding prohibited and restricted goods. 

v. Goods produced in any Member State shall he 
accorded the same treatment as national products. 

Article Two: Internalional F:conomic Relations 

To secure bener tenus and more favorable conditions 
in their international ~conomi(; re.lationships, Member 
S~ates shall draw their polieies and conduct economic 
rela\ions in a collective fashion in dealing with other 
countries, hlocs and regional groupings, as well as other 
regional and international organizations. 

Mem;,er States shall take the necessary measures to 
achieve this objective, including the following: 

I.	 Negotiate colkctively in a manner that scl""cs the 
negotiating position of the Mcmher States. 

ll.	 Collectively conclude economic agreements with 
traLling partners. 

Ill.	 Unify import and export mles and prOl.:edures. 

IV.	 Unify commercial exchange policies with the 
outside world 

-~-
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GCC Common Market 
...:~ ~ c..»\ J"~) ,;.).01,.. Jl.T~ oWb J\ "-'b;....I~ 

Article Three 
J....1i)'I} y-il .) ;;LoWI j ~1;01 -.'JJ:" ~ Is. ~~I ;;.,;,1,;--,.11 

Gee natural and legal citizens shall be accorded, in 
.:i....:.L.....:.,.,. )" ~l.-G--I) ~\) I.-I,. ,L..::.-- ')11. \.-.JI.any Member State, the same treatment accorded to its own . r--'.-' -1,,-'
 

citizens, without differentiation or discrimination, in an
 
economic activiiics, especially tbe following: "'" L. ? "-"" "»
 

l. Movement and residence
 

2, Work in private and government jobs
 

3.	 Pension and socia! security. 

4.	 Engagement in all professions and crafts 

5.	 Engagement in all economic, im'cstrnent and
 
service activities
 

6. Real estate ownership
 

7.. Capital movement
 

8.	 Tax treatment 

9.	 Stock ownership and formation of corporations 

10. Education, health und social services 

Member States shall agree to compleLe implcmcl:tution 
rules sufficient to carry this out and bring into being the 
Gulf Common .\farket. 

- \	 , ­- 10­
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JgUI Je3f1 Chapter III 

.. ,. . Economic and Monetary UnionlJl ~I J.>L..:iII 

J r'-I ,"'~\ :J)~I "~I Article Four: Monetary and Economic Union 
Requirement!! 

~- ........	 ;;,\.,...;1 .. ..-.:" . r-JJ:I J~.) ',.., ,<)WI ,'I.A.:.!I ",
(,,5'"' ./ ~ ~ ,'-'-~ .".. ~. r 
For the purpose of achieving a	 monetary and 

_~J "\~ .. r \~ /-~ .:.~. JJ~'I ~L,ji .J..,;. y ~: l...-~ economic union behveen Member States, including 
currency unification, Member States shaH undertake, 

:,],..1 1 ~ 
according to a specified timetable, to achieve the 
requirements of this union. These include the achievement 

.~)j-\ rW1, ~u.;;..l:- r ~.I~ jj~. i of n high level of hannonization between Member States 
in all economic policies, especially fiscal and monetary 

.;..l:- _.... ~/":"- 01;.I_rL~ ~i ...."... policies, banking legislation, setting criteria to 
approximate rates of economic performance related to

.~.:u-}I 0 JI ~......, JI W \";:'.J...:.>:...,...:.,	 ~..l:-I. J v'-.l ~ .r 
o	 ~ \..1 .I l...-- ',-..I J -:.- fiscal and monetary stability, such as rates of budgetary 

deficit, indebtedness, and price levels. t~_.....:-- ]:>- Ji ~r .lJ"'; jJ.l?1 Jy.Y:! e:L.-J1 j~1 . .l 

Article Fin: Investment Climate ,~I,.',\ r.S.1 JI _JI ~i ~ ~)'I -~ ..\.,.:.S'I,.....y JJ) .~. ~ L..'_.) , '-:: ___ 

For the purpose of enhancing local, external, and intra­
.~..wll. -'...c-..:....11 J<.LII) 

o ~ ..I L Gee investment levels, and provide an investment climate 

" L"..:JI A.J...,.t....... ~I 'I • .l . ,.,.. characterized by transparency and stability, Member States 
'--' . '.. -0 ~ c?i J ~I ,•.L.j', 4.LL....•. ----'-» 

~ agree to take the following steps: 
c _ I l'

."----.:..1;> .. I 
" 0 L	 Unify all their investment-related laws and regula­

tions. 

4 J..ul ~~L..:d~1 ';"'~~I, : 4\.0\ o~\.li 2.	 Aceord national treatment to all investments mvned 
by Gee natural and legal citizens. I.L..:.!I l..: -'...:.jLS ,.,j).1. I --~I ~ I"":' .l~1 J.~v _ , J ~	 ~J , 

3. Integrate financial markets in	 Member States, and
U;1j')~) LiLL"__ I'".r ;.~~I J J~UI	 t~ J).JJI "";.lLD)'1 

unify all related legislation and policies. 

- \ \ ­ -11­
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W)'I u~l) u)l..:S.:jlJ JJ..u1 oli- ~\...;:-- ~ ~Jl...::.:;j;il4.	 Adopt unified standards and specifications for all 
products, according to the Charter of the Gee 

),J •..uI J '-..j;)'1 uLJ;,.ll.J OIU'_J• G J ~ ~'I_J __
Standardization and Metrology Organization. 

o lc. J..u.1 I..i..". ~ 0.... j")UI p-!I.J.:JI ;:.l.a.Y~, JJ..LII ..i..>...::;) 

:.!..lb
Article Six: Regional and International Aid 

-? -,WI -,5")1 r.J.J ~lr- ~ ~J\.i.I ~Irl t L;IMember Slales shall coordinate their external policies
 
related to international and regional development aid.
 .~I JJ-" 

.-:--s-:WI ;:.isrJl JV ~L.-'" ~ "..,:JLci"il ut.;\.i.I)1 ..w. .-.".'Chapter IV ~ 

.1-..La_:..II-,JI~}lt~J c,d,:.lrl~i C
Development Integration 

...,r- j\J....1 tWI c: \?jW' JJL;JI oL.,~ ~ ~~ .J 

Article Seven: Comprehensive De'Hlopment 

f..kmber States shall adopt the policies necessary to 
achie ....e an integrated development process in all1lelds in 
all Gee states and deepen coordination bet\\ecn aU 
activities contained in their national development plans, 
These policies shall include the implementation of the 
Long-term Comprehensive Development Strategy of the 
GCC Member States. 

Article Eight: Industrial Development 

1.	 Member States shall adopt the policies necessary to
 
enhance the participation of the indnstrial sector in
 
the economy. coordination of industrial activity un
 

-12­
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a Gee-wide integrated basis, including the 
implementation of the Unified Strategy of 
Indus[rial Development for the Gee Member 
States, 

n,	 Member States shall unify their industrial 
legislation and regulations, including rules related 
to industry promotion. anti-dumping, and 
precautionary safeguards. 

Article Nine: Oil, Gas, and Natural Resources 

For the purpose of achieving integration between 
Member States in the fields of petroleum and minerals 
induSlries, and other natural resources, and enhancing 
competitive position of Member States, 

1.	 I\1ember States shall adopt integrated policies in all 
phases of oil, gas, and minerals industries to achieve 
optimal exploitation of natural resource~, while taking 
into account environmental considemtions and the 
in~ercsts of future generations. 

2.	 Member States shall adopt unified policies for oil and 
gas, lllld take common pusitiuns in this regard towards 
non-member states and at international and specialized 
organizations. 

3.	 Member States and oll and gas companies working 
within them Shall cooperate in supporting and 
developing research in the fields of oil, gas, and 
nar:ural resources, and enhance cooperation with 
universities in these fields . 
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Article Ten: Agricultural Development 

7\fember States ~hall adopt the policies necessary [Q 

achie\'e agricnltural integration between t~em, and 10ng­
tern optimal utilIzation of available resources, especially 
water, including the illlpkrn~ntation of the Common 
Agricultural Policy of the GCC Memher States and related 
Gee legislation, 

Article Eleven: Environmental Protection 

h1ember Stales shall adopt the polieies and 
mechanisms necessary to protect the environment 
according to all relevant legislation and resolulions 
adopted within the Gee framework, as representing the 
minimum level for national rules and legislation. 

Article Twelve: Joint Projects 

Fer the purpmt<= uf enhancing ties between Member 
States in the pfClductlvc sectors, nlili7ing economics of 
scale, achieving economic integmtion, and improving the 
dis~nbutioll of integratiDn teneflts among them, Member 
States shall undertake the measures necessary to supporL 
fmance, and form joint prolccts, both private and public, 
including the following; 

L	 ALlopl integrated cconomic policies between the 
Member Stales for in:rastruclure projects and basie 
services such as transport; conununicalions; 
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electricity; information technology; helilth, 
education, and tourism projects: and oil and gas 
industry. 

'1	 Establish joint projects based on comparati've 
advantages of?\1ember Stat~s . 

3.	 Provide adtlitional incentives for the private sector 
to form joint projec~s that interlink the economic 
interests of Gee citizens. 

4.	 Eliminate all procedural obstacles encountering 
joint projects and aceording them, at a m~rrimum, 

the same treatment give:l to similar national 
projects. 

Chapter Five 

Development of Human Resources 

Article Thirteen: Population Strategy 

Member States shall implement the "General 
Framework of Population Strategy of the Gee States", 
adopt the policies necessary for the development of human 
resources and their optim<il utilization, provision of health 
care and social services. enhancement of the role of 
women in development, and the achievement ofhalance in 
the demographic structure and labor foree to ensure social 
harmony in Member States, emphasize their Arah and 
Islamic iucntily, and maintain their stability and soliLlarity. 

-\~- -15­
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Article Fourteen: Compulsolj' Ba!Oic Education and 
Eradication of IlliteruC)' 

1.	 f\..1ember States shall adopt the programs rcquir~d 

for the toral eradication of illiteracy in all Gee 
states i!.{;curding to a specific timetable, aud enllct 
necessary Icgi~lntion to this effect. 

2,	 rvlembcr 5ta\1:5 shall l:Idopt a timetable for the 
implementation of compulsory basic educatiun and 
enact necessary leg'lslatioll 10 this effect. 

Article fifteen: Education 

1.	 Member States shall cooperate to develup 
programs and curricula of public, higher. and 
tedw..ical education, to ensure high levels of 
seientific content and compatibility with tne 
development needs of Member States. 

'1	 Member States shall under:ake to 8chieve 
integration bet\veen Gee universities in all fields. 

3.	 Member States shall adopt appropriate policies and 
mechanisms to ensure compatibility between the 
outputs of higher education and scientific and 
technical research on the onc hand, and the needs 
of the labor market and economic development, on 
the other. 
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~.L! c:-"'i l j./.:).t5~\11 ~I :'>.J'}..L1) ~..:...JI, ~J ...:...II Article Sixteen: Manpower Nationalization 

• J$,.I 'I .JJ 1. Member States shall undertake the policies.'J' . ...,J 
nCCf'ssary to cevelop and unify their labor rule':> 

:i.J:.L...:. '---i......... \~... ~~ ~\ z";"'l<'...; ...:..,L.~ ~~S'\ JJ..'..!) ~ . \
 and legislation, eliminate all obstacles restricting 
intra-GCC movement of naIional labor force,:.> .I.~LI p)11 i)I~"1 '--"-...::: Lc -:.':.>W,. ',WI \ ~\I

~J ... ~. J... J -"' J 

(iCC citizens working in a member State olher 
....... ;l.iIl Jl;>.-)'I tl...:L-.' ~10IJ~:r1 ';..>'-1 ...... ~ ~Ii than their countries of citizenship shall he incllloeo 

within the pereentnges seL for manpower 
~~ ~~._l jWI J b.JJ ;~L-Y ..:.:L...-~ ~U;.\"I J}_UI ~ ,Y national iza:ion. 

....:.--'L..kJ1 ,J) '?JlJ-1 tL...I1 cljj .s'",:.~':..-.> ~!-,'" JiJ:.1 !........ 2. Mcmber States shall adopt \mificd I.:ritcria for job
" ~ 

deseription and ebssifH;ation for all profeSSIOns 
J~I. ~ •.JI 

j "j and trades in all scC"tors, and llnJertake to develop 
anc exchange all information related to their labor Y GLJ\ .JWIJ h.:J\ ....:.--'\.S~) >-~~, JJ..J) l»L....:.J .r 
markets, lOc1uding unemployment rates, job 

~~\ :'>/J.ld) jWI J h!,\ ..:..,';L,;; c) ~L.s:-:\I\ I-_~ J r-_k0 opportunities and training programs. 

.0\'~1 o..u, ~~ -:,..,wL.,.!::, j.;.".:.!1 ~<..... ) 

Article Slwcntcen: Increasing Labor Participation 
~\))I W' : ~ .r'"-W\ ~.:lU\ Rntcs amI 'Training of N:Hionals 

, , I
:"L'-......;.II ~ ~... j')UI ~,L.LJI >-~)I ..., •...ul '~ L MeIlber States shall adopt effective polil.:les to 

L. j ~. 

increasc participation rates of natiunals in the labor 
,
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private sel.:tor. Aid granted to the private sector 
~I A.._l3' : ~? ~__.:l\.j..1 o.:lUl shall be linked with the adoption of program;; 

intended for the cmploymeut and training of 
~I- ""LJ-- ..... ,)IJI --:":U\'I \ • -:,..,L....·LJI_ ~'....a..:-'J.II J ._ .JjlJ __ ~~ national manpower. 
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ii.	 Mcmber States shall adopt the policies necessary 
for rationalizing the employment of foreign 
workers. 

Chapter VI 

Scientific and Technical Research 

Article Eighteen: Scientific and Technical Research 

Member States shaH adopt, as basic priorities for 
development, policies to support joint scientific and 
teehnical research, and develop their own joint scientific, 
teehnical, and information teehnology databases, including 
the adoption of the following policies: 

1.	 Increase the funds aUoeatcd to scil;:lltific and teclmical 
research. 

2.	 Encourage and provide the necessary ineemi',es to the 
private sector to contribute to the funding of 
speeialized scientific and technical research, 

3.	 Ensure that international companies operating in the 
Gee States sponsor specialized programs for scientifiC 
and technical research in thc Member States. 

4.	 ES1<.blish a native scientific, technical, and information 
technology basc that fully utilizes the expertise of 
international and regional organizations. 

5.	 Integrate scientific research i:lstitutions in the Gee 
States in order to develup and activate the scienti±lc, 

,;,,' 
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.f., 

technical, and infonnation technology base refern:J to 

in this a:1ic1e rmd work jointly to set up COoUTIon 

research cemers. 

Article Nineteen: Utilization of the Scientific,
 
Teehnical, and Information Teehnology Base
 

For the purposes of developing and fully utilizing their 
scientific, technical, and information technology base. 
Member States shall take the following measures, as a 
minimum: 

1.	 Develop mechanisms for achieving optimal utilization 
of scientific and teehnical research in both puhlic and 
private sectors, and continued coordination between the 
executive bodies on the one hand and the outputs orthe 
~cicntifie, technical, and information teehnology base, 
on the other. 

2.	 Make the outputs of the scientific, technieal, and 
information teehnology base available to speeialists, 
researchers, businessmen, and investors through 
simplified procedures. 

3.	 Support and develop technical information networks, 
systems and centers in member states, and adopt 
programs to facilitate infonnalion dissemination and 
exchange among the institutions of scientific and 
technical research in the Gee States. 
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value provided for in said Article may be ameIJded by 
a decision of the Finan.cial and Economic Committee. 

Artide Thir1},-three: Amendment and Interpretation 

I. This Agreement may not Ix arr.ended without approval 
of the Supreme Council. 

2.	 The Finaneial and Economic Committee shall be 
authorized to interpret this Agreement. 

Signed in the city of Muscat (Sultanate of Oman) on 
Monday, 16 Shawwa! 1422 AH, corresponding to 31 
December 2001 AD. 

His Highness Shaikh Zayed ibn Sultan AI Nahayyan 

President, United Arab Emirates 

Signmg for His Highness: 

His Highness Shaikh Maktoum ibn Rashed All\1aktoum
 

Vice President, United Arab Emirates
 

Prime ~vtillister, Governor of Dubai
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His Highness Majesty Shaikh Hamad ibn lssa Al
 
Khalifab
 

Emir of the State of Bahrain 

Custodian of the Two Holy Mosques, King Fahd ibn
 
Abdel-Aziz AI Saud
 

King of Saudi Arabia 

Signing for His Majesty: 

His Royall-lighncss, Prince Abdallah ibn Abdelaziz AI 
Saud 

Crown Prince, Deputy Prime Minister, and Commander of 
the National Guard, Kingdom of Saudi Arabia 

JIis Majesty Sultan Qaboos ibn Saeed 

Sultan of Oman 

His Highness Shaikh Hamad ibn Khalifah AI Thani 

Err.ir of the State of Qatar 
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